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TAGS: EFIN, (L/C), HU 
SUBJECT: KREUTOLL BONDS 
REF: BUDAPEST 3758 

1. SUBSTANCE OF THAT PART OF REFERENCE TELEGRAM RELATING 
TO KREUTOLL BONDS COMMUNICATED TO ROYAL G. WHITING AND 
GARFIELD HORN. 

2. WHILE BOTH UNHAPPY WITH RELATIVELY HARD LINE TAKEN BY 
AKAR, CHIEF OF MINISTRY OF FINANCE, INTERNATIONAL CLAIMS 
DIVISION, THEY DESIROUS OF BEGINNING PRELIMINARY 
DISCUSSIONS TO BE FOLLOWED BY "SERIOUS DISCUSSIONS" AFTER 
FINAL AGREEMENT REACHED WITH WOODS OF FOREIGN BONDHOLDERS 
PROTECTIVE COUNCIL. 

3. IF EMBASSY BELIEVES MINISTRY OF FINANCE CAN BE 
PERSUADED TO BEGIN "PRELIMINARY DISCUSSIONS" REGARDING 
MATTER. REQUEST EMBASSY DO SO. SHOULD EMBASSY HAVE 
NEGATIVE REACTION, WE WILL INFORM WHITING AND HORN THAT 
NOTHING CAN BE DONE UNTIL AGREEMENT REACHED WITH WOODS. KISSINGER 
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